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ACTIVITIES OF THE ASSOCIATION
FOR THE MONTH OF SEPTEMBER 2025

1. RENEWAL OF MEMBERSHIP WITH THE ASSOCIATION

Total Membership strength of CMAI as on 1t September stood at 7018 including 2194 affiliated
Members from 6 Regional Associations.

CMAI on-boarded 27 New Companies as Members in the month of September 2025 which are as

under.
AGENT / Grand
REGION LIFE | PRIMARY | ASSOCIATE | DISTRIBUTOR | RETAILER | Total
MUMBAI - 7 4 11
WESTERN INDIA - - - -
SOUTHERN INDIA - - - -
NORTHERN INDIA - 8 2 10
EASTERN INDIA - 2 - - 2
CENTRAL INDIA - - 1 - 1
GUJARAT REG - 3 - - 3
Grand Total - 20 7 - 27

RENEWAL OF MEMBERSHIP WITH THE ASSOCIATION

The Association received Membership Renewals from 24 Members in various Categories during the
Month of September 2025 . They are as under :

AGENT/ Grand
REGION PRIMARY | ASSOCIATE | DISTRIBUTOR | RETAILER Total
MUMBAI 15 - - - 15
WESTERN
INDIA - - - - -
SOUTHERN 1 1 - -
INDIA 2
NORTHERN 1 -
INDIA 2 - 3
EASTERN INDIA - - - - -
CENTRAL INDIA - - - - -
GUJARAT REG 2 2 - - 4
Grand Total 20 4 - - 24
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There are 757 Members whose Subscription for the current Financial Year is still pending. We
request those Members to send their Renewals at the earliest to avoid uninterrupted Services and
keeping them in the Inactive List. Members can Pay their Renewals through the following Link or

NEFT or by a Crossed Cheque.

https://cmai.in/f/membership form/public/members/login

The Bank Details of the Association for NEFT/RTGS are as under :-

Name of Beneficiary: CMAI Membership Alc.

Bank Name: HDFC Bank , IFSC CODE: HDFC0000005

Account Number: 00051450000092

Success has a New Name - CMAI Membership
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Our Patronage Members are requested to introduce more Manufacturer Members through their
contact to CMAI and strengthen the Association for One Voice on any issues that will be
connected with the Industry. For Extraordinary Growth Opportunities - CMAI Membership is
your Best Option.

CONCILIATION & ARBITRATION REPORT FOR THE MONTH OF
AUGUST & SEPTEMBER 2025

CONCILIATION & ARBITRATION SUMMARY REPORT FOR THE PERIOD AUG'25-SEP°25
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MIS FOR THE PERIOD OF AUG' 2025 SEP' 2025

No. of Files Amount MNo. of Files Amount
Opening Total Cases pending resolution 1988 T47,76,35829 1998 T 47,17,05,890
New Complaints 15 %33,39,920 5 £21,87.821
Complaints resolved fully in the Month 5 $81,62 296 2 1198574
Amount Collected in the Month 11,07 563 1893847
Total Cases pending resolution as on month end 1993 471705890 2001 T4718,01.290
Active Cases in Caution List 1494 312032422 1512 31,500,806
Active Cases pending resolution as on month end 504 ?15,96,73468 489 ?15,67,10,484
Current Payment 3 £0.36,499 14 £18.60,902
Post Dated Cheque Received 2 $1.71,064 1 32845
Amount Collected in the Month 15 ¥11,07,563 15 $1893 847

CMAI's Manufacturing & Productivity Committee successfully hosted an Interactive Session on
“Subsidy Schemes and Relief Measures for MSME’s” on 10" September 2025 at CMAI Office.

The Micro, Small and Medium Enterprises (MSME) sector is the backbone and growth engine of
India’s economy. The Apparel sector in India employs millions of people and is one of the biggest
employers at the national level. Moreover, 95% of CMAI members are in the MSME category.
Keeping this in mind, an Interactive session “Subsidy Schemes and Relief Measures for MSME’s”
was held at CMAI Office with Shri Milind Barapatre, Jt. Director and Shri Praful Umare, Asst. Director
from MSME Development & Facilitation Office in Mumbai, Ministry of MSME, Govt. of India. The
two-hour session was helpful to update manufacturer members about the changing market needs,
technological assistance, financial support for MSMEs and cluster development incentives through
various government schemes.
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More than 35 attendees gained insights on capability enhancement, skilling, upskilling, system and

process improvements, emerging trends, challenges, productivity enhancement, payment recovery
and adapting sustainability in manufacturing.

On 24™" September 2025CMAI signed an MOU with Bank of India to bring exclusive banking benefits
for Members & their Employees!

For Manufacturers/Traders: Free cash handling up to %20 lakhs/day, 100% waiver on RTGS/NEFT,
free insurance covers, customizable corporate banking & more.

For Employees: Zero balance salary account, free accidental & disability cover up to %200 lakhs,
education benefits, concessional loans & locker rent.

On 5™ September 2025 CMAI's ATC was empanelled by the Ministry of Textiles to train 660

trainees under the Skill Development programme “ SAMARTH”. MOU has been signed with the
Ministry of Textiles for the same.

EVENTS
3R NORTH INDIA GARMENT FAIR ( NIGF

The 3" North India Garment Fair will be Organised on the 25" 26" to 27" November 2025 at
Yashobhoomi, New Delhi.

EDITION 03
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POCKET FRIENDLY RATES, BUSINESS FRIENDLY OPPORTUNITIES

3rd North India Garment Fair — Stall Booking is Open: https://bit.ly/4i1DG4C THOSE WHO TAKE
PART IN THS FAIR WILL GET A CONFIRMED STALL AT THE 83RD NATIONAL GARMENT
FAIR TO BE HELD OIN (JUNE / JULY 2026)

The Booking of Stalls commenced on 23" July 2025.So far the Association has received
Participation from 94 Members and 19 Applications are in the pipeline. Those who are interested
to reserve their Place in the said Fair, are requested to Contact either Mr Hardik Shah, Jt Director
M. No. 993018669 or Mr Vishal Revle, Asst Director M. N0.9004277291.

ROAD SHOW AT SURAT

ROADSHOW

: NORTH INDIA
GARMENT FAIR
D

n
-

CMAI Team comprising of Mr. Naveen Sainani, Hon. Gen. Secretary, Mr. Mukesh Jain, Hon. Jt.
Gen. Secretary & Chairman — NIGF, Dr. Ajoy Bhattacharya, Chairman, Gujarat Regional
Committee, and Mr. Rahul Mehta, Chief Mentor, successfully hosted a dynamic Roadshow in
Surat on 11th September 2025.

The event, organized to promote the upcoming 3rd Edition of CMAI’s North India Garment Fair and
showcase various other key initiatives of CMAI, withessed the enthusiastic participation of over 40
leading manufacturers from Surat. The Roadshow received an overwhelming response and was
highly appreciated by the audience.

ROAD SHOW AT MUMBAI

The Association also Organised a Road Show in Mumbai on 4" September 2025 and also on 26th
September 2025.
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ROAD SHOW AT TIRUPUR
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19 September 2025 5:22 pm

CMAI delegation visits Tirupur and successfully hosts a Roadshow to present Domestic Business
opportunities for local Garment Manufacturers. The Delegation led by Mr Mukesh Jain, Hon. Jt.
Gen. Secretary & Chairman, North India Garment Fair , Mr Anand Golecha, Chairman-
Manufacturing & Productivity Committee; Mr Deva Prasad, Chairman — Southern Regional
Committee ; Mr Anurag Dhoot, Sr. Director visited Tirupur on 19 September 2025 and met with
Office Bearers and Members of the Managing Committee of Tirupur Exporters Association . Later
on the Delegation also met Tirupur Domestic Garment Manufacturers Association.

Later in the day, an Industry Roadshow was successfully hosted to showcase the impressive work
being undertaken by CMAI for the benefit of Apparel Industry in a whole . The session proved
highly productive, reinforcing the city’s position as India’s Knitwear capital and a global Sourcing
hub.
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INDUSTRY ROAD SHOW AT BENGALURU
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LEARNING EXPERIENCE

AI APPLICATION FOR
SMALL GARMENT BUSINESS

Artificial Intelligence (Al) is no longer a futuristic concept. It is already reshaping

industries worldwide, and the apparel is no P . Busir are
P g fi how types of Al- suchas g
and pi - can the way day-to-day operations are

y
designed. managed and experienced. Therefore, CMAlist = ed
to equip members with the ge. skills, and confi to embrace Al in the

SAT ZOYS.‘EPT 2025
SO e ATUL YADAV

Al Coach & Entrepreneur

9 CMAI Boardroom, A-901, Naman Midtown, S.B. Marg, Prabhadevi (W), Mumbai — 13

The Manufacturing & Productivity Sub Committee organised the above Session for the benefit of
our Members. The Session was held on 20" September 2025mat the CMAI Office.

The Speaker for this Session was Mr Atul Yadav , Al Coach and Entrepreneur who highlighted
Grow with your learning curve—embrace new-age skills, embrace the future MSME's Brand
Owners Founders Designers Production / Mfg. Heads Marketers Technology etc.

SUBSIDY SCHEMES AND RELIEF MEASURES FOR MSME'S

MANUFACTURERS & PRODUCTIVITY SUB-COMMITTEE
INVITES YOU FOR

SUBSIDY SCHEMES
AND RELIEF MEASURES
FOR MSME’s

COLLATERAL FREE LOANS FINANCIAL BENEFITS
TECHNICAL ASSISTANCE MARKET ACCESS

Ministry of MSME, G

SHRI MILIND BARAPATRE IS THE HEAD OF DEPT.
OF MSME DEVELOPMENT & FACILITATION OFFICE,
MUMBAI HAVING JURISDICTION OVER 25
DISTRICTS OF MAHARASHTRA. APART FROM
MSME-DFO MUMBAI, HE HAS JURISDICTIONAL
CONTROL OVER BR. MSME-DFO PUNE & BR.
MSME-DFO AURANGABAD. HE HAS VAST
EXPERIENCE OF WORKING WITH VARIOUS
STAKEHOLDERS FOR THE DEVELOPMENT OF
MILIND BARAPATRE MSME SECTOR IN MAHARASHTRA. PREVIOUSLY,

JT. DIRECTOR HE HAS ALSO SERVED FOR THE DEVELOPMENT OF
MSME DEVELOPMENT

& FACILITATION OFFICE, MUMBAI MSMES IN ARUNACHAL PRADESH AND

KARNATAKA.
ENTRY FREE FOR MANUFACTURER MSME’s. LIMITED SEATS

4:30 10 5:30 PM | WEDNESDAY, 10™ SEPTEMBER 2025.<=*
.

CMAI BOARDROOM, A-901, NAMAN MIDTOWN, S.B. MARG, PRABHADEVI (W), MUMBAI
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MSME.DFO
MuUnBAI

CMAI team led by Mr Anand Golecha, Chairman-Manufacturing & Productivity Committee; Anurag
Dhoot, Sr. Director and Sanjay Bhalekar, Jt. Director met with Shri Milind Barapatre, Jt. Director at
MSME Development & Facilitation Office, Ministry of MSME, Govt. of India in Mumbai. and briefed
the Activities of CMAI and requested him to accept our invitation to visit CMAI Office to interact with
members and update them on various eligible grants / funds being offered to MSME's by their
department.

Subsequently, the Sub Committee hosted an Interactive session “Subsidy Schemes and Relief
Measures for MSME’s” yesterday at CMAI Office*

The Micro, Small and Medium Enterprises (MSME) sector is the backbone and growth engine of
India’s economy. The Apparel sector in India employs millions of people and is one of the biggest
employers at the national level. Moreover, 95% of CMAI members are in the MSME category.

Keeping this in mind, an Interactive session “Subsidy Schemes and Relief Measures for MSME’s”
was held at CMAI Office with Shri Milind Barapatre, Jt. Director and Shri Praful Umare, Asst.
Director from MSME Development & Facilitation Office in Mumbai, Ministry of MSME, Govt. of
India.

The two-hour session was helpful to update manufacturer members about the changing market
needs, technological assistance, financial support for MSMEs and cluster development incentives
through various government schemes.

More than 35 attendees gained insights on capability enhancement, skilling, upskilling, system and
process improvements, emerging trends, challenges, productivity enhancement, payment recovery
and adapting sustainability in manufacturing.
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CMAI IS IN THE MEDIA

TV Anchor Arnab Goswami with the Hon’ble Finance Minister Smt Nirmala Sitharaman, asked the
Finance Minister what she thought of CMAI's disappointment at Garments above Rs.2,500 being
levied 18% GST, and whether she would be willing to review this decision. As per the FM, she would
be happy to meet with CMAI to discuss their views and ask the officers to relook at the issue if
warranted.

Mr Rahul Mehta, Chief Minister Urged Govt. to Reconsider 18% GST on Garments above Rs. 2500.
Mr. Mehta, in an exclusive interview with Republic, appeals to Shri. Narendra Modi, Hon'ble Prime
Minister of India & Smt. Nirmala Sitharaman, Hon'ble Finance Minister for a relook at the new GST
slab that imposes 18% tax on garments priced above ¥2,500. He emphasized that this move could
impact both manufacturers and consumers, urging the government to create a more growth-friendly
tax structure for the apparel industry. *To view more:*
https://youtu.be/Ni_wMt9FEc4?si=1 RnzPtF133YqgYzI

e®

CMAI

THE CLOTHING MANUFACTURERS ASSOCIATION OF INDIA

GST 2.0 Announcement:
Two-slab structure for

‘ : Readymade Garments will
m come into effect from

SantoshKatariya  22nd September 2025

President

Whilst thanking GST Council for removal of Inverted Duty
Structure, adopting a Fibre-Neutral Policy & increasing the 5%
Slab on Readymade Garments to Z 2500, CMAIl expressed its deep
concern at Garments above g 2500 being charged at18%.

This move will affect the common man’s purchases of Winter
Clothing, Ethnic Wear, & Clothing on special Occasions such as
Weddings. Even the middle-class consumers would be spending
farmore than 22500 for such garments.

CMAI therefore strongly urges the GST Council to review the
decision and put the entire Value Chain at 5%.

Inthe meantime, further clarifications on management of existing
Stock -in - trade will follow.

GST COMPARISON TABLE

READYMADE EXISTING NEW
GARMENT VALUE GSTRATE GSTRATE
BELOW 21000 5% 5%

BETWEEN 21000 - 2500 12% 5%
ABOVE 22500 12% 18%

(Garments Prices between Z 1000 to Z 2500 now at 5% against earlier 12%)
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https://www.tripurastarnews.com/cmai-hosted-a-roadshow-in-mumbai-for-the-3rd-north-india-garment-
fair-to-be-held-from-november-25-to-27-2025-at-yashobhoomi-new-delhi/
https://indiantextilejournal.com/cmai-hosts-mumbai-roadshow-ahead-of-3rd-north-india-garment-fair-in-
delhi/
https://www.linkedin.com/pulse/cmai-roadshow-mumbai-sets-stage-north-india-garment-fair-kinny-2cnzf
https://www.textilepost.in/2025/09/CMAI-Hosted-a-Roadshow.html
https://apparelresources.com/business-news/retail/gst-rate-cut-apparel-footwear-expected-lift-sales-
moderate-discounts/
https://brandequity.economictimes.indiatimes.com/news/marketing/gst-rate-cuts-lower-
apparel-and-footwear-prices-but-retailers-trim-discounts/124010105
https://biznewsdaily.com/news/countdown-begins-cmai-kicks-off-mumbai-roadshow-for-3rd-north-india-
garment-fair-2025/
https://odishabiznewz.com/news/countdown-begins-cmai-kicks-off-mumbai-roadshow-for-3rd-north-
india-garment-fair-2025/

https://textilesouthasia.com/2025/09/09/cmai-hosted-a-roadshow-in-mumbai/
https://textileinsights.in/cmai-hosts-mumbai-roadshow-for-north-india-garment-fair/
https://www.aajkaal.in/story/61609/additional-gst-will-be-levied-on-clothes-worth-rs-2500-from-monday-
22-september-2025

https://m.dailyhunt.in/news/india/bangla/ebelalive-epaper-
ebelaliv/pujor+kenakatay+badati+kharach+natun+niyame+pakete+tan+jene+nin+kat+damer+poshake+kat
+gst+ebela-newsid-n682024306
https://creativebharat.com/gst-rate-cuts-lower-apparel-and-footwear-prices-but-retailers-
trim-discounts-etcfo/
https://www.ndtvprofit.com/business/gst-revision-boutigue-owners-fear-dent-in-indian-festive-wear-
demand-as-tax-slab-hiked

https://www.indian-apparel.com/retail-news/3rd-north-india-garment-fair/
https://timesofindia.indiatimes.com/city/bengaluru/gst-rate-cut-traders-say-sales-has-slumped-45-as-
customers-defer-purchases/articleshow/123927019.cms
https://retail.economictimes.indiatimes.com/news/apparel-fashion/apparel/gst-rate-cuts-spark-price-
decline-in-apparel-and-footwear-retail-discounts-set-to-shrink/124010034

CMAI’s on the Media Coverage on the further hike in US Tariff on Indian Exports

https://www.businessworld.in/article/from-looms-to-london-india-weaves-opportunity-with-uk-fta-
565675 CMAI mentioned in the industry story on India-UK FTA
https://www.mynation.com/india-untold/how-meena-bindra-launched-biba-at-40-and-changed-
indian-fashion-market-forever-articleshow-0ka5d19

https://textilesouthasia.com/2025/08/10/reaction-from-cmai-us-tariffs/
https://www.jaanojunction.com/geo-politics/target-walmart-freezes-india-textile-orders-after-trump-
doubles-tariffs

https://www.ndtvprofit.com/business/trump-tariff-impact-us-buyers-halt-textile-orders-from-indian-
exporters
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https://indiantextilejournal.com/cmai-hosts-mumbai-roadshow-ahead-of-3rd-north-india-garment-fair-in-delhi/
https://indiantextilejournal.com/cmai-hosts-mumbai-roadshow-ahead-of-3rd-north-india-garment-fair-in-delhi/
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People deferrmg buylng, sales fall 45%: Traders

BV.Shivashankar
@timesofindia.com

Bengaluru: What should have
been cause for joy for traders and
retailers — especially during the
festive season, their busiest time
of the year — is instead trigger-
ing worry as the decision to
lower goods and services tax
(GST) has led to a slump in sales
across several sectors.

GST RATE CUT

Traders say the period be-
tween PM Narendra Modi'’s Inde-
pendence Day revelation of arate
rationalisation and implementa-
tion of the rejig has resulted in
“undeclared zero business”, with
customers putting off purchases
until Sept 22 when the new rates
officially kick in.

“Business had slowed for
about two months before the an-
nouncement of the rate cut be-
cause of global headwinds and
now, reports from affiliated
traders indicate sales have
dropped by about 45% in Sept,”
said Mayank Rohtagi, secretary,

Commercial Street Association.
“We will get the actual picture
only at the end of the month.”

Rohtagi said small and me-
dium businesses, especially
those dealing in apparel and
automobiles — two-wheelers
and small cars in particular —
are bearing the brunt. He said
trade bodies are receiving com-
plaints from retailers who are
struggling to pay salaries, with
some even freezing wages for
the month.

“It is natural for consumers
to postpone purchases when rate

STITCH IN BAD

A TIMES: The

{ garments
industry has
been badly hit
since clothing
now falls in
both slabs
depending on

| the cost.
Industry bodies
have urged the
Centre to levya
uniform 5% rate
on all garments

cuts are announced, but it’s only
atemporary phenomenon,” said
trade activist Sajjan Raj Mehta.
“Sales are bound to improve after
Sep 22. We hope the expected
surge will overcome losses.”

Stock piling up

The slowdown has also led to
inventory purchased at higher
tax rates piling up. For example,
GST on readymade garments
priced below Rs 2,500 has been
lowered from 12% to 5%, while
those priced above Rs 2,500 now
attract 18%. Apparel traders,

who typically stock goods for
four to five months, fear steep
losses. Industry bodies have
urged the Centre to levy a uni-
form 5% rate on garments.

Changing price tags
“The biggest challenge is chang-
ing MRP tags,” said Rahul Me-
hta, chief mentor, Clothing
Manufacturers Association of
India. “Although, the govt has
given us time till Dec end to
change price tags, it is a hercu-
lean task since it involves lakhs
of pieces of merchandise. Re-
tailers want the govt to allow
them to reflect the change in
price in the invoice, while oth-
ers may absorb the losses (7%
due to GST reduction from 12%
to 5%) by offering discounts.”
State officials, too, are watch-
ing developments closely and are
bracing for a hit to revenue col-
lection in Aug and Sept. “Eco-
nomic sense suggests lower rates
would push up consumption, but
the rate cut would result in only
amarginal reduction in prices,”
said Vipul Bansal commissioner,
commerecial taxes.

Clothing ManufacturelsAssoaatwn urges 5% slab for all garments

—
Meenakshi Verma Ambwani
New Delhi

The Clothing Manufacturers
Association of India (CMAT)
on Tuesday said that all gar-
ments across price points
should be put under the 5 per
centslabof GST.

Raising concerns about
the proposal of likely taxing
garments  priced  above
2,500t 18 per cent instead

of the current 12 per cent, it
stated that such a move will
adversely impact the apparel
industry, which is already
reeling under the impact of
UStariffs,

‘CRUELBLOW
Currently, apparel products
priced below 31,000 fall un-
der the 5 per cent slab and
those above T1,000 are taxed
at12per cent GST rate.

“If the GST Council does

infactkeep¥2,500as the cut-
off level for the § per cent
slab, and charge all apparel

products above this level at
18 per cent, it will mean a
cruel blow to the aspiring
middle class and the organ-
ised sector of garment manu-
facturers, who are the worst
affected by the tariff wars,”
the Association stated.
“These are sections of the
industry which manufacture
products which are more ex-
pensive not because they are
consumed by the afffuent
class but because by the very

nature of the cost of raw ma-
terials and artisans’ hand-
work involved,” the industry
body pointed out.

WOOLLEN GARMENTS

Tt pointed out that almost
the entire range of woollen
garments, which are essen-
tial clothing for consumers
inthe North, North-East and
Fastern regions, is currently
priced between ¥3,500 and
7,000 piece.

The industry body said
even clothes for weddmgs
are priced upwards of
310,000,

“Duetoits character of be-
ing handmade, and the time
taken to produce individu-
ally crafted pieces, most of
these products priced above
%2,500,”said the CMAL

“Putting these garments
inthe 18 per centslabwill hit
the artisan  community
hard,” it noted.
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Asia and Oceania, India could become
an even more important sourcing hub.
Its location, trade deals like the India—
UAE CEPA and cultural links with
neighbouring regions make it a natural
choice for regional supply.
“Manufacturers are exploring new
markets, considering joint ventures

as and the feasibility
of setting up facilities ourside India.
“They are also focusing more on

44 AO India | September 2025

R&D and technology, improving
the quality of their offerings, driving
innovation and ding the skill sets
of their workforce,” said Chandrima
Chatterjee, Secretary General, CITI
However, experts also pointed out that
smaller exporters will face challenges.

“Operationally, they may struggle
with reworking production schedules,

negotiating raw material costs or
shifting manufacturing to other
geographies, given their smaller scale
and lower bargaining power. Cash
flow management will become cven
more critical as delayed payments or
cancelled orders can severely impact
day-to-day operations,” said Rahul
Mechta, Chicf Mentor, CMAL

- US retailers keen to move
- new orders out of India

Asmita.Dey@timesofindia.com

Mumbai: With the additio-
nal 25% tariff on India’s ex-
ports to the US set to take ef-
fect from today, pushing the
overall tariff rate to 50%,
American brands and retai-
lers are asking Indian expor-
ters to move production of
new orders to other manu-
facturing countries.

“New orders for spring
season that are yet to go on
production lines are being
asked to move to other count-
riesof production. The other
option buyers have given
suppliers is to share the bur-
den of the penalty. No custo-
mers (brands/retailers) ha-
ve the appetite to absorb
this,” said Pallab Banerjee,
MD at garment supplier Pe-
arl Global which counts US

companies Gap, Macy’s and
Kohl’s among its clients. For
orders that are already in
production, brands are not
asking exporters outright to
makeany changesonthegro-
und but are makingasimilar

TARIFF IMPACT

demand of sharing the cost
of added tariffs, Banerjee sa-
id.

A 50% tariff puts India
behind other major Asian
garment manufacturing
hubssuchasBangladeshand
Vietham which have been
slapped with lower tariffs by
the US. “From the conversa-
tions we have had with US
buyersthis morning, it is cle-
ar that they are not ready to
absorb 50% tariff and have
asked suppliers to shift sour-

cing to other countries. If
things arenot resolved at the
political level, there will be a
major crisis,” said Rahul
Mehta, chief mentor at Clot-
hing Manufacturers Associ-
ation of India (CMAI), peg-
ging India’s total apparel ex-
ports to the US at $5.5-$6 bil-
lion annually.

Big exporters will not ta-
keamajor hitas they havefa-
cilitiesacross global markets
but the count of small expor-
ters are much higher and
theyarestaringatacomplete
collapse of business, said
Mehta. “Small exporters ty-
pically havea few customers,
and they tend to be from the
same country,” Mehtaadded.

Gokaldas Exports is loo-
king at newer markets toadd
to its existing mix, which is
currently USfocused.
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Tax Cuts in Full, Discounts in Parts

Apparel and footwear cos expect GST cut to
boost sales and may cut down on discounts

ShaboriDas & Faizan Haidar

Bengaluru | New Delhi: Even as
apparel and footwear brands and
retailers are passing on the full pri-
cebenefitof the GSTratereduction
on the range priced under 22,500,
the discount they offer from their
ownmargin is going to come down,
industry executives said.

The executives said the drop in
pricesdueto the tax cut should lead
to higher sales, reducing their un-
sold inventory and allowing them
tolower thediscount which they of-
fer from their own pocket. Compa-
nies in the two segments were lar-
gely surviving on discounts and
flash sales due to poor demand for
over ten quarters now.

Departmental retail chain Lifes-
tyle International chief executive
Devarajan Iyer said while brands
will pass on the GST benefit of 7
percentage points (from12% to5%)
to consumers from Monday when
the new rates come into effect, the
discount it offers to consumers will
comedown by that extent. The reta-

iler will complete updating all pri-
ce tags by this Sunday and will pass
on the full price benefit to consu-
mers, he said.

Shoemaker Woodland said there
will be a reduction in discount.
“The GST benefit when passed on
to consumers will reduce product
prices, which should lead to hig-
her sales reducing unsold stocks.
Hence, discounts offered in the
sub-22,500 segment will come
down,"” managing director Harki-
rat Singh said. “GST reduction
willbeabigbenefitas market sen-
timents are not good.” The sub-
22,500 segment accounts forabout
15% of the company’s sales.

The GST impact is a mixed bag in
apparel and footwear Products,
which are selling at up to 22,500,
will witness a big benefit as the
GSTratenow willbe 5%. Till now,
the GST on apparel and footwear
priced up to %1,000 was 5% and
above that was 12%. With the abo-
lishment of the 12% tax bracket,
the GST on products priced above
22,500 will become 18%, increa-
singtheir prices.

Lifestyle International
To complete updating all price
tags it sells by this Sunday

Woodland
Sub-22,500 segment accounts
for 15% of its sales
Motilal Oswal Financial

ices report
Retailers anticipate
arecovery in sales
between late
September and
December

TRIGGERS
GST cuts,
festivals
and
weddings <

Iyer said global
brands like Levis and
Puma have a portfolio
ranging from %799 to
over %5,000. “If earlier
their mix of sales was

25-30% below 2,500, and the balan-
ce came from higher price, the mix
might change. The less than 2,500
may be 40-50% now,” he said.

Rahul Mehta, chief mentor at in-
dustry body Clothing Manufactu-
rers' Association of India, said the-
re is a very small product category
between 1,000 and 2,500 where
discounting is likely to be reduced
because of the GST revision.

“A retailer or brand might halve
the discount as the GST drop bene-
fit will already reduce the pricing.
However, products above 2,500
will see an increase in price as the
GSThas increased,” he said.

As per a September 16 report by
Motilal Oswal Financial Services,
retailers anticipate a strong reco-
very in sales between late Septem-
ber and December driven by the
GST cuts, festivals and weddings.

The report estimates mid- to
high-single digit like-to-like
growth in branded apparel. It said
the retail environment remained
muted during July-August. “Foot-
wear will now be at par with appa-
rel due to the reduction of GST and
instead of reduction in discount,
we might see realistic MRP of pro-
ducts below %2,500," said Punit
Bhardwaj, MD at Iconic Creations.

Global fashion labelsl_a

ADITYAKALRA
New Delhi, September 4

THE GST OVERHAUL stands to make
everything from soaps to luxury SUVs
cheaper, but global fashion brands
such as Zara, Levi Strauss and Lacoste
have been spooked by higherlevies on
allapparel priced at more than ¥2,500.

The premium wear segment
accounts forabout 18% of an apparel
industry worth $70 billion, says
Datum Intelligence,spurred bya grow-
ing number of nouveau riche and
brand-conscious youngsters in India.

The biggest tax reform in eight
yearsbythe Centre cutsleviesto 5%on
garments costinglessthan¥2,500,but
items priced above that figure nowface
ahigherlevy of 18%.

TAXING TIMES

race for blow

mItems priced above | mPremium
R2 Bk =

] segment
will face a higher accounts
levy of 18% for18%

ofa

M Zara, Levi Strauss, $7o-bn
Lacoste, M&S and Gap | apparel
among those to be hit industry

m Domestic garment makers, reeling
under US tariffs, may also be affected

That will pile pressure on the likes
of PVH Corp, Marks and Spencer, Gap
Inc, Under Armour, Nike, H&M and
Japan’s Uniqlo. Fashion companies
worryabout theimpact of highertaxes
onsales,sinceaspirational young peo-

ple consider such purchases as a
lifestyle upgrade,but remain sensitive
to price, said two domestic garment
executives dealing in foreign brands.

Continued on Page 7
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Global fashion...

"RETAIL WORKS ON wafer-
thin margins, and overheads
like rents are extremely high,"
said the chief executive of a
foreign garment brand operat-
ing here.

"Growth that we were
expecting earlier won't come
now." The official added,"This
isnotaluxury.

“The X2,500 price point is
basic now."

The higher taxes are also a
double whammy for domestic
garment makers whose thriv-
ing US exports business is also
reeling from US President
Donald Trump’s tariffs of
50%.

The higher rate on apparel
could spell the "death knell for
the industry", the Clothing
Manufacturers Association of
India hassaid,asitems costing
more than 2,500 are "con-
sumed inlarge numbersbythe
common man and middle

class" In press statements, the
association has flagged worries
about theimpact of the higher
tax adding to the fallout from
Trump's tariff salvo.

In India, foreign premium
brands have been luring afflu-
entyoungsters byaddingretail
outlets and e-commerce offer-
ings.

Lululemon Athletica plans
to enter the marketin 2026.

The tax hikeswill alsoapply
to apparel from luxury goods
makers Louis Vuitton, Diorand
Versace.

Some customers may opt
for cheaper more tax-efficient
purchases while travelling
abroad, but the hike to 18%
froman earlierslab of 12% will
have limited impact on India's
rich, said one luxury industry
executive. Another area of
expenditure set forahitwillbe
clothes bought for weddings.

REUTERS

Cos hurry up to follow edict on MRP revision

Consumer affairs ministry asks cos to declare revised MRPs on unsold stocks in line with rationalisation of GST rates

PUSHPITA DEY  New Deihi
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CMAI seeks uniform
5% GST on apparel
to correct ‘anomaly’

M. Soundariya Preetha

COIMBATORE

The textile industry, which
welcomed the revision of
GST rates for the textile va-
lue chain in both man-
made fibre and cotton sec-
tors, expressed
disappointment over 18%
duty for garments priced
above 32,500 each.

The increase of the 5%
limit for garments from
1,000 each to 32,500 is a
positive move, said the
Cloth Manufacturers Asso-
ciation of India (CMATI). Ho-
wever, in the entire textile
value chain from fibre to
garment, garments above
32,500 are the only pro-
ducts which are not at 5%.
“We earnestly request the
GST Council to remove this
anomaly, and either place
all garments, irrespective
of the price, at 5%, or fix a
more reasonable and real-
istic price level (for 18%).”

“Garments above the
price of 2,500 are also
consumed in large num-
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Garments above the price of
32,500 are consumed in large
numbers by the common man.

bers by the common man
and middle class, especial-
ly woollen clothing, occa-
sion wear, Indian tradition-
al clothing, handlooms,
and embroidered clothes.
These will see a price in-
crease due to this,” it said.

“Anything that gets ex-
pensive will affect sales.
Hence, we request the go-
vernment to have a re-
look,” Sanjay Jain, chair-
man of the national textiles
committee of the Indian
Chamber of Commerce,
said.
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GST Hike on Apparel
Above %2,500 to Hit
Demand: Industry

TeamET

The increase in GST on apparels excee-
ding¥2,500t018% from12% will nnpact the
offtake of these items in the upcoming fes-
tive and wedding season, according to the
industry.

The Clothing Manufacturers Association
of India (CMAI) called the decision a big
blow to the middle class and the organised
sector of garment manufacturers, who it
said are already impacted by the tariff war.

Almost the entire range of woollen gar-
ments, which are essential clothing for the
middle class in the North, North-East, and
East India, are currently priced between
Rs 3,500 to Rs7,000, said Rahul Mehta, chi-
ef mentor at the CMAL “Putting such gar-
ments in the 18% slab will mean asking
middle-class Indians not to wear woollen
clothes during the winters,” he said.

Textile & Clothing mdustry wholeheartedly welcomed GST reforms

CITILAUDS REVOLUTIONARY
GSTANNOUNCEMENTS

Commenting on
on the textile and app 1. i

AEPC WELCOMES GST REFORMS
“ Me Sudhir Sckhri, Chairman, \mdl\pﬂh\mu(-xnd

<
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CMAL

Date

Subject

Particulars

9th September 2025

Cir No. 18 / 1-4 / 2025

Cir No. 18 /1-4 / 25 — ITMA ASIA +
CITME, Singapore (28th to 31st
October) Complimentary Visitor Badges

17th September 2025

Cir No. 19 / M-3 / 2025

Cir No. 19/ M-3 / 25 — ACTIVITIES OF
THE ASSOCIATION FOR THE MONTH OF
AUGUST 2025

20th September 2025

Cir No. 20 / 3rd NIGF / 2025

Cir No. 20 / 3rd NIGF / 25 — 3RD NORTH
INDIA GARMENT FAIR — SHOW
DIRECTORY CIRCULAR

1st September 2025

3rd North India Garment Fair

Stall Booking Now Open

2nd September 2025

3rd North India Garment Fair

Stall Booking Now Open

3rd September 2025

3rd North India Garment Fair

To Book your Stall

4th September 2025

CMAI POST

G.S.T2.0

5th September 2025

CMAI POST

CMAI meets Shri Milind Barapatre, Jt.
Director at MSME

5th September 2025

3rd North India Garment Fair

To Book your Stall

6th September 2025

CMAI POST

CMAI Featured on National News!

8th September 2025

CMAI Membership

Success has a new name

CMAI Chief Mentor Rahul Mehta Urges
Modi Govt. to Reconsider 18% GST on

8th September 2025 CMAI POST Garments above Rs. 2500
SUBSIDY SCHEMES AND RELIEF
8th September 2025 CMAI POST MEASURES FOR MSME'S

9th September 2025

3rd North India Garment Fair

To Book your Stall

10th September 2025

3rd North India Garment Fair

To Book your Stall

11th September 2025

3rd North India Garment Fair

To Book your Stall

11th September 2025

CMAI POST

CMAI’'s Manufacturing & Productivity
Committee successfully hosted an
Interactive session “Subsidy Schemes
and Relief Measures for MSME’s”
yesterday at CMAI Office

11th September 2025

CMAI Membership

Success has a new name

12th September 2025

3rd North India Garment Fair

To Book your Stall

15th September 2025

3rd North India Garment Fair

To Book your Stall

15th September 2025

3rd North India Garment Fair

Roadshow in Surat on 11th September
2025
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CMA]

15th September 2025

CMAI POST

Grow with your learning curve—
embrace new-age skills, embrace the
future

16th September 2025

CMAI Membership

For Extraordinary Growth
Opportunities - CMAI Membership is
your Best Option!

16th September 2025

3rd North India Garment Fair

To Book your Stall

17th September 2025

CMAI POST

Al Application for Small Garment
Business

18th September 2025

6TH- FAB SHOW

Stall Booking Opens soon, Stay tuned!!!

18th September 2025

CMAI Membership

For Extraordinary Growth
Opportunities - CMAI Membership is
your Best Option!

19th September 2025

3rd North India Garment Fair

Why you can't miss - 3rd NIGF 2025...

21st September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

22nd September 2025

CMAI POST

CMAI delegation visits Tirupur and
successfully hosts a roadshow to
present domestic business
opportunities for local garment
manufacturers

22nd September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

23rd September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

23rd September 2025

CMAI POST

CMAI Delegation Visits Bengaluru and
Successfully Hosts Roadshow
Showcasing Domestic Business
Opportunities for Local Garment
Manufacturers

23rd September 2025

CMAI Membership

There are 12 Key Reasons to Join CMAI

24th September 2025

CMAI POST

CMAI partners with Bank of India to
bring exclusive banking benefits for
Members & Employees!

24th September 2025

3rd North India Garment Fair

Why you can't miss - 3rd NIGF 2025...

25th September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

25th September 2025

CMAI POST

Al for Small Garment Businesses

26th September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

26th September 2025

CMAI POST

Secure your business, reduce trade
risks & grow with confidence!

28th September 2025

Apparel Shopping

Apparel Shopping - The New Mantra
for Celebration

29th September 2025

CMAI Membership

There are 12 Key Reasons to Join CMAI

30th September 2025

3rd North India Garment Fair

Big News for Exhibitors!
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Business News related to Domestic and
International Garment Industry for the
1st September 2025 eNews Vol. 13 No. 39 period prior to 1st September 2025

Business News related to Domestic and
International Garment Industry for the
8th September 2025 eNews Vol. 13 No. 40 period prior to 8th September 2025
Business News related to Domestic and
International Garment Industry for the
15th September 2025 eNews Vol. 13 No. 41 period prior to 15th September 2025
Business News related to Domestic and
International Garment Industry for the
22nd September 2025 eNews Vol. 13 No. 42 period prior to 22nd September 2025
Business News related to Domestic and
International Garment Industry for the
29th September 2025 eNews Vol. 13 No. 43 period prior to 29th September 2025
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